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CONTRACT

*  FOR THE

~ CONSTRUCTION OF FIVE DESTROYERS
Nos. DD 498, DD 499, DD 500, DD 501, AND DD 502

iie, This éont::act. entered into tltia; nin.th da,\"of'Séptember 1940, by tie Uni 5
ﬁ?e&;{w. h etrelnt:u;i t;‘li flnlle;} t]he Il)g})qrtmelnit. represented by the cén&'aét?ngtgltgge?tggguotf
Ang this contract, and the Federal Shipbuildin and Dry D ; i i
Rand existing under the laws of the State of Neﬁ' Jerse SR gooratinn iy Ihihe

. SR n 3 v and doing business at Kearny in th
“MiEState of New Jersey, hereinafter called the contractor, witnessglh that the particsyhorctg

»do mutually agree as follows: _
g1 ARTICLE 1. (a) The contractor, subject to the provisions hereinafter set forth, includ-
=ing the General Provisions, will construct ot its plant at

! Kearny, New Jersey (hereinafter
alled the plant of the contractor) five destroyers Nos. DD 498 to DD 502, inc{usive, each of
bout two thousand one hundred (2,100) tons standard digplaceme i

cvessel/vessels), complete in all respects, both hull and machinery, i i
ce and ordnance outfit, and of other articles to be furnished by the Department, in
onformity with the approved plans and specifications,

! including changes therein which
all be authorized as hereinafter provided. Tho sald plans and specifications and afore-
d General Provisions are annexed hereto and shall be deemed and taken as forming a

Ig{ this contract with the like operation and effect as if the same were incorporated
erein. e
“i (b) The contractor shall submit within three (3) months from the date of this contract
o the Department a schedule sctting forth the quantity of each of the items 1 to 6,
usive, specified in the following paragraph, and the dates on which delivery thercof i
squired, in order that the contractor may complete the vessel/vessels within the period
Yespective perlods) specified In Article 8 hereof. S
» Should delay in delivery of any of the following materials, namely,—
- (1) All materials to be furnished by the Dopartment ; :
¢ (2) Forged armor;
© (3) lleavy forgings consisting of ship's muain propulsion shafting, stern posts, and
7 rudder posts; :
- (4) Main propulsion turbines;
2 (6) Main propulsion reduction gears; :
' (8) Special additional facilitics to bo acquired in accordance with the separate con-
tract referred Lo In Article 2 hereof ; and : et
: Suc : terials as may be added from time to time by order of the Secre-
144 butﬁ:'}?luahftlt:l:'gnﬂi\°;‘ if in his disctretionttllllto cllllai!ticulty of procurement of such other
ition to this :
v ually mluInz:;tflt;:{:a}:ﬂon‘:lt:::z?l?nu;?[{l&!d Seml/\'emls beyond the completion date speql!ﬂc;l
' Articic 8 hereof, the Department shall, if a clalm therefor, made as hereinafter provided,
1 be approved by theSecretary of the Navy, handle such claim ns a change in accordance
¢ith Article 6 of this contract. S :
¥ The contractor shall file with the Department within thirty (30) days artﬁr the tcrm;A
ation of each culendar quarter a report “Iil;!éi r%zpcctnto dtcig)gkﬁ%gggﬂaan:gi::i;
a Mcient detail to permit the Departmen
i:?tg.?;eql?lt:-r:';‘l”:'ig:I}lsuch delays. Unless the contractor shall have inclu edthnotice DI‘f :i
dlay in such report or the next suc;;'viwligg qun rh.-Elyi T%lhcne?pttﬂﬁ;nmb:ﬁﬂoﬁ-ﬁr?ﬂihﬁl
g-allowed.  With respect to any claim based on le ay P ar-(urn ahed
psterials or facilities whether or not such materials or fac f the Secrelary of
¥ tublish to the satisfaction of the Secrelary
Bl beabiowed unless the contractor shl e d | flicient time to permit the
3. Navy terials or facillties were ordered in su .
&?ﬁ‘%éﬁﬁ;llﬁi‘ gggs't“ruttlun of the vessel/vessels to meet !}gelcom p!dil?ﬂ- ccéai;g !t " gi;:f
grein. The contractor shall be deemed to have ordered matcl:la i tified the I}enﬁrf-
ing sentence if after using ils h('nl! ¢forts it shall promptly have no
ant of ite inahility to place such orders. : Ll ahsl have hecreatibal by the
N Fierease in cost shall be allowed which & :
i - gt ?f‘:mi\ .l‘lfll';:.af:,' li::':l‘:l‘: and submit for approval detail pln:}: .tcll bo;:lb:::it:!:}
lure '.’r uft (nu' r!“t. Oie canlractor hereunder in time !n‘ permit the orde r\; prog .'Iil'
0 the {mll_.nnln?.n!.! 0 1 .;mlz\'t‘s‘f:Ci-'; to meet the completion dale 5pcu!ﬁed \:'?{}?i‘g'uurﬂ'
T lv' 1l ']li-:(- :n‘linn on detail armor and vrdnance "“ll“l}"%io" P ?:l:clor :
§060) wirking e e ol ibmiston to (he Departmert by the ortracor,
¥ 'r'_ LA : ; Metfon be delive A i : e .
‘{r) I-’F \..“qur‘ (‘;?gtil':ns'étltlui‘g:tr}?;{;‘;:f;l{:'; command of that nm'ﬁ!- statlio?. r:”:I‘:- :({Efff
mml'\.“.’!‘im\; b e of delivery of ahore epare partx shall be changed to a desting
orerver, Lhoat af tie e ol dheh Lt
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Lion othor than the above-named naval station, such change will be treated as a change
under this contract as provided in Article 8 hereof.
ART. 2. Speclal additional facilities required by the contractor for the performance of
this contract are Lo be acquired in accordance with the terms of a supplemental contract,
N0d-1638, dated September 9, 1940, '
ART. 3. “Scce-B" tracings and blue prints of all working and finished plans, and copies
of all booklets, material schedules, and material orders for Destroyer No, DD 143 neces-
gary for the proper construction and completion of the veasel/vessels shall be provided
in accordance with tho General Provisions. The contractor shall, in strict accordance
with the contract and type plans and specifications, produce, or modify and adapt such
working plans to meet the needs of the plant of the contractor, and shall check and modify
the finished plans and booklets to bring such plans and booklets into agreement with the
work actually performod on the veasel/veasels,
In the event that a delay in the receipt of any plan to be purchased from another con-
tractor in accordance with article prevents the ordcr!(if &mﬂ of construction and
actually delaya the completion of the vesacl/vessels beyon o completion date specified
herein, any claim submitted by the contractor for reimbursement for incroased cost of the
rformance of this contract resulting therefrom will, if approved by the Secretary of the
vavy, be handled as a change under the contract In accordance with Article 6 hercof. No +
claiin for such increased cost resulting from a delay in the receipt of auch plan, however, #
will be considered by the Department unless such delay shall have been mpor&d by the con-
tractor ln conformity with lhe requirement for submission of quarterly delay reports as
provided in Article 1 (b) hereof. L AR
ART. 4. The Sccretary of the Navy, at any time and without notice to the surctics, may .“'.f*‘.‘m.ﬁ.ﬂmﬁ A4
make changes in this contract, including the General Provislons, the plans and/or the ;%ﬂ;- 3!). 0
specifications of this contract, within the genoral mFe thereof. No changes shall be 33 tﬁtﬂ 1 :
made in the contract, exclusive of the plans and specifications, except on the written order ;;1{ " Tesseis
of the Secretary of the Navy, and no changes shall be made in the plans or specifications sa.6¢ 8 frial
unlegs approved in writing by tho Seeretary of the Navy or by tho ghiof of tho Bureau of ».!.".05 {n’ Ercez:tr
Ships, as his duly authorizod representative; but nothing provided in this article or BERZ - &=
Adlc}&g ;!gal;qexcum thefoontr:ftor rror;: proceeding with tﬁo work under this contract. &% :
- 6. No charge for extra work or material will be allowed unless ordered in s T
writing by the Secretary of the Navy or by the Chief of the Bureau of B ‘#-b“‘
""""‘ﬁ;’de “(Dmmii\'e. except as otherwise hereln provided. f Ships as his duly 4 .g}nf_}“
. 6. (a @ Increased or decreased cost and dama w ’ izod = t
changes and/or extras and change in weight or other matwrﬁpgciiiﬁlgllt; I?:J{!i;:dﬁ}:n&ﬁ &) g
contract to be handled as changes undor this article, may bo determined either: ¥¢
(1) by mutual agreement or ’

(2) by a Board of Naval Officers appointed by tavy, which ¥
board shall determine such iucrgg:od or démog:&?;l ?lfwtze Moo hich
(which ahall be computed at the rato of cight and seven-tenths (8.7) percent of Esw::
such cost), and shall determine also tho damages, if any, caused b "auc 1cha k-4illy
and/or extras, in accordance with subparagraph (b) of this artfcle. e

tractor, in the meanwhile, shall proceed with the work i y
or, ir ' ork in accor: i
rocord of Al et un, modified, keeping, insofar as practicable S sepirhia jfiane and}
! el £ i p
record o e e representativcgrggrihequ{:h records shall, at al] times, be open £

i Depart .
Arti I}Iu r‘;equeat for adjustment under this article A
unle;e:heogogt::&ben;ﬁmttmd to the Board or consldered by the Secretary of the N 2 tin
Uicss the contrac trif all within thirty (30) d of the n)d fc ‘ aw'f;*“i
ch gl IOty the Sccretary of the Navy ‘In writing of th mted et oh 2
y ieag'{ and the estimated amount of cost involved 0 estimated cxtent of g5
ovor,(;} thdwlfiretlon mﬁy}cxtcnd such time of uubmit'ting requests -+
J =hould any such change or extra actually del cti %
Beponc)ond,the completion date apecifie in Artile § hareof. e 2o 1onor e Yossel/ves:
amount of the ingria.ll?eninactgsfhtﬁnﬂ?e iveated as a part of 'such chang: ao ;02\%5;11&‘! (\;-?;}t;k o
: ! | xtra an ¥
ject Ef thﬁ?aplpm\'al of the Secretar)'cn'izfotrllfer %:i?;l;r resulting therefrom shall be allowed sub?
. ART. 7. Insurance shall be furnished i : i i
oo, o mtorized i eniing by tho Scktary of (S
mount, * shall furnish insurance, with r ach s i
?élffolbofggél) :b 3%%2:2&5?8';1?3;%}1(5iEnHECd o ex‘:eedgspticet Es?ﬂ?ldcglf vgﬁidinli?l'an d lfunt
need not at any time pi-ior- to the Iay?;:;to?ftmsumnce reauired with respect lt%na SeLa;';?

applications for payments theretofore made byhfhgeg(])nﬁziigIthe‘tnggregate amount of all
r wi

ART. 8. ; . L :
with the pla]ﬁh:n:iessigéﬁ;;fi]osncsm;"gd ]b}' this contract shall he Eorme;?ei?:td t{) st
ered in accordance with Articla l'hn daly authorized changes therein | o decordance gy
with respect to each vessel: ereof on or before the completion dr.?tr: 5222:}'1(2? SQGII(;‘\: 4
Vessels k1
Destroyer N S Completio .
Destroie: ig gg jgg “:{t'n!n 45 months after date f)f tf{l;;clzgt!;‘s t
Destro:ver No. DD 500 “,ft:!n :iﬁ months after date of this contrmt
Destroyer No. DD -301 “Etl in a_:?. months after date of this contract
Destroyer No. DD :.)02 :ii}::;: '_:r; 2’122;23 a;ter date of this contrzzt
in 5. S alterdate of this contract

of the General Pro-j
to furnish a lesser



